
 

       

 
 
When style counts 
 
Not all fund managers invest the same way. There is a menu of investment styles from which 
they choose their preferred method. So what are the differences between these investment 
strategies? 
 
Index investing 
 
Also known as ‘passive’ investing, this involves investing in a portfolio that holds the same stocks 
and in the same proportion as that of a particular market index. The aim is to match the 
performance of that index on a before-fees basis.  
 
Active investing 
 
Active investors hold the viewpoint that through research it is possible to uncover information that 
indicates whether a specific stock or investment theme is likely to outperform the wider market in 
the near term. An active manager’s aim is usually to beat an associated benchmark index by a 
set amount over a prescribed period of time.  
 
Two main active investment styles are growth and value investing: 

1. Growth investing 
Growth managers research companies and decide to invest in areas that they believe will 
have a higher rate of earnings growth over a particular timeframe. The decision to invest 
is made on this basis, even if that stock’s price may currently seem expensive. 

2. Value investing 
Also known as ‘bottom up’ investing because a fund manager aims to buy quality stocks 
at low prices and later sell them at higher prices.  
 
Many factors can affect the price of a stock, and just because an investment is 
considered cheap does not mean it lacks intrinsic investment value. It is possible to find 
quality investments at reasonable prices. 

 
Speak to your Neil White Financial Services adviser about what investment style would be 
appropriate to your portfolio. 

 
Neil White Financial Services are dedicated to providing you with information so that you can 
make the decision that is right for you. We invite you contact us on (03) 9607 5300 or email 
info@neilwhite.com.au to make an appointment today. 

 
 
 
Disclaimer and General Advice Warning 
 
This information was prepared by Consultum Financial Advisers Pty Ltd (Consultum), ABN 65 006 373 995, AFSL No 230323. The article 
contains factual information and general financial product advice only. It has been prepared without taking into account any person’s 
individual investment objectives, financial situation or particular needs. A person should not act on this information without first talking to a 
financial adviser. This information is given in good faith based on information believed to be accurate and reliable at the time of publication, 
including the continuance of present laws and Consultum’s interpretation of them. Consultum does not undertake to notify recipients of 
changes in the law or its interpretation. 
 
Consultum gives no warranty of accuracy or reliability, accepts no responsibility for any errors or omissions, including by reason of 
negligence. Consultum, its officers, employees or agents shall not be liable for any loss or damage whether direct, indirect or consequential 
arising out of, or in connection with, any use of, or reliance on, the information contained in this flyer. 
 
  


